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Chapter 1 - How Bankruptcy Works 
One of the main purposes of bankruptcy law is 
to give a person a FRESH FINANCIAL 
START. This works to the benefit of all. It is 
good for the debtor and his family and also 
works to the advantage of society. If there 
were not the opportunity for a fresh financial 
start then the debtor would probably be forced 
into the underground economy with a 
consequent loss of taxes paid to the 
government and the lost opportunity for the 
debtor to build wealth such as owning a home. 

Protection for a person filing bankruptcy: 

1. As soon as a bankruptcy or consumer proposal is filed, all actions including collection 
calls and wage garnishments, by law, must stop; 

2. Bankruptcy trustees are the only debt professionals who can guarantee that you will get 
protection from your creditors; 

3. Trustee fees are regulated by the government so it will cost the same (usually about 
$200.00/month for nine months) no matter which trustee in Canada a person uses. 

4. If there is a dispute with the trustee the bankrupt can request that the dispute goes to 
mediation. 

Debts that are erased in a bankruptcy: 

While going bankrupt will eliminate most of your debts, certain debts survive the bankruptcy:  

1. Court imposed fines; 
2. Money that you owe for items obtained through theft; 
3. Money gained through misrepresentation; 
4. Child support and alimony payment arrangements; 
5. Damages that were awarded by the court for sexual assault or intentional infliction of 

bodily harm; 
6. Student loans if going bankrupt occurs prior to or within 7 years after finishing the 

studies. 

What you can keep: 

Your Province or Territory sets the equity in assets you can keep. 

Your trustee will go over, in detail, all the assets you can keep in a bankruptcy or a 
consumer proposal. 

https://bankruptcycanada.com/bankruptcy/bankruptcyexemptions/
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Example of Bankruptcy Exemptions using Ontario’s exemptions 

Ontario bankruptcy exemptions refer to the equity in the assets you own that can 
be kept if you decide to declare bankruptcy or sign a proposal with your 
creditors. 

For example, a person who owns a car worth $12,000 and has a loan against it in the 
amount of $7,000 has $5,000 of equity in the automobile. The vehicle exemption in 
Ontario is $6,600 and in this example the person keeps his automobile because the 
equity ($5,000) is less than the bankruptcy exemption for a vehicle ($6,600).  

Ontario Bankruptcy Exemption: 

Clothing: No limit. 
Household goods: $13,150 
Tools of trade: $11,300 
Farmers: $29,100 
Motor vehicle: $6,600 
Home: $10,000 

These exemptions refer to the equity in the asset. Equity is the value of the property you own 
when weighed against any debts, encumbrances, or loans against the property. 

Exemptions are in effect for all registered retirement savings plans (RRSP’s, RRIF’s and DPSP’s 
(Deferred Profit Sharing Plans). 

Contributions made in the 12 months prior to the date of bankruptcy will be recovered (clawed 
back) for the benefit of the bankruptcy estate. 

You will have noted that RRSPs are exempt from seizure. Some people cash in their RRSPs to 
pay down their debts. This is usually a bad idea because RRSPs are to provide for your 
retirement. Law makers have recognized this and do not expect people to use their RRSPs for 
debt repayment, otherwise they would not have passed laws to make them exempt. 

You will also have noted that there is a $10,000 exemption for a home effective on December 1, 
2015. If you have equity in a home greater than $10,000 a consumer proposal may allow you to 
keep the home and pay only a portion to what you owe. Consumer proposals are used very 
frequently in Ontario. 
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Chapter 2 - How to Choose a Licensed 
Insolvency Trustee  

You will need to make an appointment to meet with him or her. The 
initial consultation will be free.   You can book a Free consultation with 
a Trustee at this link or by calling toll free 1-877-879-4770 (24/7).  

Your initial meeting may be with an Administrator and not the 
Licensed Insolvency Trustee. This is alright. Administrators are highly 
skilled and trained. They are also under the close supervision of a 
trustee.  Before you sign any bankruptcy or proposal documents, a 
trustee will meet with you and do an assessment of your financial 
situation. The trustee will also sign some of the documents along with you. 

Preparing for your meeting. 

Your meeting with the Trustee or Administrator is your opportunity to 
get information so you can find out if bankruptcy or a consumer proposal is right for you. 

It is a good idea to do some research so you know something about bankruptcy and 
proposals. Of course, since you are reading this book you have an excellent resource at 
hand. I suggest you, at least, read the FAQ's in this book. 

It pays to be well organized. You can only get the best advice if you provide the trustee 
with all relevant information about your situation. Fill in the information form on this site 
prior to your meeting. Having this information available means your meeting will go very 
smoothly and be very productive. 

Write down any questions that come to mind as you fill out the information form so that 
you don’t forget to ask them if the administrator or trustee do not cover them. 

Key issues before you proceed. 

Remember, that at your first meeting with the administrator or trustee, you are deciding 
whether this person is the right person to administer your bankruptcy or consumer 
proposal. You will want to consider whether you are going to be comfortable dealing 
with this person and whether you trust the advice he or she is giving you. 

Your key duties should be in writing. 

The trustee will provide you with a list of important things you have to do such as: 

• Monthly payments required;  

https://bankruptcycanada.com/trustees1/
https://bankruptcycanada.com/trustees1/
https://bankruptcycanada.com/wp-content/uploads/2016/06/BankruptcyForm-2.pdf
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• Monthly Income & Expense Reports to be completed; 
• The two counselling sessions you must attend; 
• Tax return information required; 
• Creditor’s meeting date (If required); 
• Any other items forming part of your duties. 

Make sure you complete everything in a timely manner. If you do not, it may mean the 
trustee will have to oppose your discharge from bankruptcy. If you do not get a 
discharge from bankruptcy, then after the trustee is discharged the stay of proceedings, 
which protected you from creditors, is lifted. At this point the creditors can pursue you 
for payment of your debts. It is just as though you were never in bankruptcy. 

Checklist for Choosing a Licensed Insolvency Trustee. 

• When I first phoned the trustee office were they responsive when I told them why 
I was calling? If I had to have someone phone me back did they get back to me 
quickly? 

• Is the initial consultation free? 
• If I wanted to see a trustee as soon as possible did the trustee office set up the 

initial consultation in a matter of a day or two? 
• If I had an emergency because someone was going to garnishee my pay was the 

trustee able to see me that day or early the next day? 
• Do the people at the trustee office treat me with sensitivity and respect? 
• Did they keep me waiting much past your scheduled appointment time? 
• If they did keep you waiting past your appointment time did someone explain why 

they were delayed? 
• Did the trustee address all my questions and concerns? 
• Am I going to be comfortable dealing with the administrator or trustee? 
• Did the administrator or trustee answer all my questions so I could understand 

how bankruptcy will affect my family and me? 
• Will I be given all my duties in writing? 
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Chapter 3 – All about Consumer 
Proposals. 

Filing a proposal with your creditors allows 
you to erase your debts and to keep your 
assets by making payments that you can 
afford, without filing bankruptcy. You could 
end up paying 50% of the debt or perhaps 
only 30%. 

Some of the rules in filing a consumer 
proposal are: 

1. You must use the services of a Licensed 
Insolvency Trustee; 

2. The creditors must end up better off than if filing bankruptcy; “Better off” can 
mean that payments are made over time or a third party agrees to pay a sum to 
the creditors only if the consumer proposal is accepted; 

3. The debt must be consumer debt, so a business cannot file a consumer 
proposal. However, a person who has a sole proprietorship business can file 
one; 

4. A person cannot owe more than $250,000, excluding home mortgages. If more 
than $250,000 is owed a Division I Proposal is available 

5. The consumer proposal cannot be for more than 5 years;  
6. As soon as a consumer proposal is filed all actions against the debtor, by law, 

must cease. This includes collection calls, garnishment and any legal action to 
collect the debt. Interest also stops accruing; 

7. Consumer proposals are considered accepted if, within 45 days of the filing, a 
creditor has not objected. If any creditor objects a creditors’ meeting is 
required; 

8. Creditors vote at the meeting with a simple majority of the dollars voted deciding 
on acceptance or refusal; 

9. If the consumer proposal is accepted all the creditors, including the ones who 
voted against the proposal and the ones who did not vote, are bound by the 
terms of the consumer proposal; 

10. If the consumer proposal is not accepted, the debtor cannot make another 
consumer proposal; 

11. The debtor is not automatically bankrupt if the consumer proposal is not 
accepted; 

12. The debtor is required to take two counselling sessions.  

Why would the creditors want someone to file a consumer proposal? 
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Creditors almost always support a consumer proposal because they do not want you to 
file bankruptcy as they would receive less money in a bankruptcy. 
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Chapter 4 – Bankruptcy vs. Consumer 
Proposals. Which is Better? 

Your circumstances will dictate which is better for you; a 
bankruptcy or a consumer proposal. 

If you don't have a lot of assets to protect or live in a province that has 
high asset exemptions so your assets are not subject to being seized, then 
a bankruptcy may be the better choice for you.  

A bankruptcy can have you out of bankruptcy or discharged in 9 months. 
A bankruptcy is usually cheaper than a consumer proposal and you 
usually can rebuild your credit after bankruptcy quicker than if you file a 
consumer proposal. 

Here is a check list to help you decide: 

• How long will I be in bankruptcy and what will my monthly 
payments be? 

• What assets are protected by my province or territory? 
• How long will it take for me to rebuild my credit rating after a bankruptcy or a 

consumer proposal? 
• Interest stops accumulating on your debt when a bankruptcy or consumer 

proposal is filed; 
• Debt collectors and creditors cannot take collection action against you once the 

bankruptcy or consumer proposal is filed. 
 

A Division I Proposal can be filed if a person has debt in excess of $250,000. 

• A Proposal can only be filed through a Trustee in Bankruptcy; 
• A Proposal is simply an agreement between the debtor and his creditors; 
• The filing of a Proposal stays all legal actions undertaken or contemplated by 

unsecured creditors; 
• Secured creditors are not bound by the terms of a Proposal and therefore must 

concur in the filing of the Proposal; 
• The creditors must be better off under a Proposal than under a bankruptcy; 
• Creditors vote on the Proposal, in person or by mail, at a creditors' meeting held 

approximately three weeks after the Proposal is filed; 
• The trustee must file a report to the creditors on the affairs of the person and the 

causes of financial difficulty; 
• In order to be accepted by the creditors, the Proposal must receive approval by 

at least 66.6% (2/3) in dollars and 50% plus one in number of eligible creditors 
who vote; 
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• The court must approve the Proposal. If the Proposal does not receive the 
required votes, the individual is immediately bankrupt effective on the date of the 
creditors meeting; 

• Once the Proposal is approved by the Court then all unsecured creditors are 
bound by the Proposal; not just the creditors who voted in favour of the Proposal; 

• If the terms of the Proposal are not honoured, then the trustee or a creditor may 
apply to Court for the Proposal to be annulled and the individual placed into 
bankruptcy. 
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Chapter 5 – Should I use a Credit 
Counsellor or a Licensed Insolvency 
Trustee? 
Are there advantages for a person using the services of a credit counsellor rather than a 

trustee? Let’s consider the facts and then you decide. Remember, 
that your objective is to get out of debt and re-establish a good credit 
rating in an honourable and cost-effective way, as quickly as 
possible. 

 

 

Key Considerations. Credit Counsellors. 
Trustees: Bankruptcy or 
a Consumer Proposal. 

When will my debt be erased 
from the credit bureau? 

3 years after the debt 
is repaid. 

Bankruptcy: 6 years 
after the discharge. 
Proposal: 3 years after 
the Proposal is satisfied.  

Can I pay back less then I owe 
and have the rest of the debt 
erased? 

Only in rare 
circumstances. 

Yes. 

Once I make a plan with a credit 
counsellor or file for bankruptcy 
or a consumer proposal, will my 
creditors, including CRA, be 
forced to stop all actions against 
me including trying to collect 
money; phoning me; 
garnisheeing my wages or 
repossessing my assets? 

No Yes. 

Which will give me a better 
credit rating? 

  In most circumstances a 
Bankruptcy or proposal 
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will give you a better 
credit rating in a shorter 
time, and at a lower 
cost. 

Can income tax debt and other 
CRA debt be included and 
eventually written off? 

No. Yes. 

Is the advice given without a 
conflict of interest and in my 
best interest?  

Some so called “non-
profit” credit 
counsellors are funded 
by banks and other 
credit grantors so 
there can be a conflict 
of interest.  

Yes. 

What training and education do 
credit counsellors and trustees 
in bankruptcy have?  

There are no set 
standards. 

Most trustees have 
accounting degrees and 
all must complete and 
pass a rigorous 3-year 
course and be 
investigated by the 
RCMP. Ongoing training 
is mandatory. 

Are they regulated? No. 
Yes, by the Federal 
Government. 

What kinds of plans are offered? 

Payment plans, where 
monthly payments are 
made, which are 
distributed to the 
creditors. 

Bankruptcy and two 
kinds of Proposals. 

Which is cheaper?   
A bankruptcy or a 
proposal is usually 
cheaper.  

Is Government approved Credit 
Counselling offered? 

In some cases. Yes. 

What if I have a dispute? There is no dispute You have the right to 
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mechanism in place.  have your dispute 
mediated.  
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Chapter 6 -  Frequently Asked Questions  
 

Bankruptcy is a Federal law and except for exemptions which are set by 
the provinces and territories, is applicable to all provinces and territories.  

What is Bankruptcy? 

One of the main purposes of bankruptcy legislation is to afford the 
opportunity to a person, who is hopelessly burdened with debt, to free 
himself of the debt and start fresh - "a new lease on life." To go into 
bankruptcy it is necessary for a person to be insolvent. To be insolvent 

means to -: 

1. Owe at least $1,000; 
2. Not be able to meet your debts as they are due to be paid. 

 

 

What is a Licensed Insolvency Trustee (LIT)? 

The website of the Superintendent of Bankruptcy describes Licensed Insolvency 
Trustees as follows:  

"A Licensed Insolvency Trustee in bankruptcy is a person licensed by the 
Superintendent of Bankruptcy to administer proposals and bankruptcies and manage 
assets held in trust. The trustee can give a debtor information and advice about both the 
proposal and bankruptcy processes and make sure that both the debtor's rights and the 
creditor's rights are respected." 

In most cases, it will cost you less to use a Trustee than other Debt Consultants since 
trustees have their fees regulated by the government. 

Trustees are the most highly trained and educated Debt Consultants in Canada. Almost 
all trustees have both an accounting designation and a university degree. In addition, all 
must complete and pass a rigorous three-year bankruptcy and law course and be 
investigated by the RCMP before being granted a trustee licence. Ongoing professional 
development is mandatory. 

Trustee fees are regulated by the government so it will cost the same regardless 
of which trustee in Canada a person uses. 
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Will my Creditors Stop Harassing me? 
Yes, they will! All collection actions and contact actions against a bankrupt must cease 
once the documents are filed, including garnishee orders, whether in place or 
contemplated. This does not apply to secured creditors such as banks holding, for 
example, a lien on a car. 

 

 

 
Who Will Know? 

Unless you are a prominent person only your creditors will know you have filed 
bankruptcy. The trustee will not tell your employer you filed. 

In a bankruptcy, where there are significant assets, a notice is placed in the "legals" 
section of the newspaper notifying creditors of the date of the meeting of creditors. If 
there are minimal assets, the creditors are notified by mail only - there is no 
advertisement in the "legals" section of the newspaper. Any legal filing of a bankruptcy 
is a public document which the general public has access to. From this documentation, 
the Credit Bureau is notified and the bankruptcy is recorded and will remain on your 
credit record for 6 years. This does not mean that you cannot obtain credit during this 
time. Any granting of credit is the responsibility of the creditor to approve. 

 
How is my spouse affected? 

Your spouse, whether common law or married will not be 
affected by your bankruptcy if he or she is not responsible for 
any of your debt (did not sign an agreement or contract for any of 
your debt). If they have a supplemental credit card they are 
probably responsible for that debt. Your spouse's credit rating 
will not be affected by your bankruptcy and any assets in the 
spouse's name will not be part of the bankruptcy. 

If your spouse is responsible for any of your debt or has his own debt then the spouse 
may have to file bankruptcy too. 

 

Can my bank refuse to let me open a bank account or cancel my existing 
account? 
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No. They cannot. Your bank will be breaking the law if they prevent 
you from opening a bank account, simply because of your past 
bankruptcy. 

 
 

 

What do I do if I have Canadian debt but now live in a foreign country? 

 

Canadians living abroad can go into bankruptcy or file a 
proposal for their Canadian debt in the following ways:  

A) They can go bankrupt in their country of 
residence.  This will free them of the Canadian debt so long as 
they live in that foreign country.  If they return to Canada that 
debt will have survived and  they will still owe that money. 

 
US Bankruptcy 

 
B) They can re-establish residency in Canada and then go bankrupt or file a 

proposal in Canada. 
 

C) They can go bankrupt or file a proposal under Canadian law while still living 
in that foreign country if:  
i. They have property in Canada (re: definition of "insolvent 

person")  "Property" includes money, goods, things in action, land and 
every description of property, whether real or personal, legal or equitable;   

ii. or if they have carried on business in Canada in the preceding year (re: 
definition of "insolvent person" and definition of "locality of a debtor").  

Note:  

If you think you qualify to go bankrupt or file a proposal while living in that foreign 
country the next step would be to fill out an information form and then contact a trustee, 
where you used to live in Canada  

http://www.bankruptcyaction.com/
https://bankruptcycanada.com/wp-content/uploads/2016/06/BankruptcyForm-2.pdf
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The trustee will have to get permission from the Office of the Superintendent of 
Bankruptcy for the debtor to go bankrupt or file a proposal in that foreign country without 
the person coming back to Canada. 

 

How much am I allowed to keep? 

 

The property a person can keep in a bankruptcy or a proposal 
(exempt from seizure) is laid out by each province and territory: 

As an example, BC Bankruptcy Exemptions are: 

Equity in a home in Greater Vancouver and Victoria = 
$12,000.  In the rest of the province = $9,000; 

Equity in Household items = $4,000; 

Equity in a vehicle = $5,000;  The vehicle exemption drops to $2,000 if the 
debtor is behind on child care payments (to facilitate the enforcement of 
Maintenance Orders); 

Equity in work tools = $10,000; 

Exemptions are in effect for all registered retirement savings plans 
(RRSP's, RRIF's and DPSP's (Deferred Profit Sharing Plans). However, any 
Contributions that were deposited within the 12 months prior to going bankrupt 
will be recovered and given to the insolvency estate. 

Equity in essential clothing and medical aids is unlimited. 

 

Exemptions apply to the equity you have in an asset. For example, if you are a 
contractor and have tools of the trade worth $12,000 on which there is secured debt 
registered against the tools of say … $3,000 then your equity in the tools is $9,000.   So 
in this example you are allowed to keep this equity of $9,000 and the unsecured 
creditors cannot take this. 

 

Will my vehicle lease be cancelled if I file bankruptcy? 
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Contracts, so long as the payments are kept up to date cannot be cancelled in a 
bankruptcy or a proposal. Effective on September 18, 2009 a new law went into force 
protecting consumers in this situation. 

 

What don't I keep? 

In a bankruptcy, assets in excess of your allowed personal exemption, 
such as, real estate, automobiles and boats that are the property of the 
bankrupt as at the date of bankruptcy and anything that the bankrupt 
acquires during the bankruptcy vests in the trustee for the benefit of the 
creditors of the bankrupt. This would include inheritances received or to 
which the bankrupt might become entitled, by the death of someone 
during the time of the bankruptcy. It also includes such things as lottery 
winnings and anything that the bankrupt might accumulate, such as 
assets bought with any surplus income. 

Tax refunds outstanding, as at the date of the bankruptcy, also vest in 
the trustee for the benefit of the creditors. Income Tax law requires a bankrupt to file two 
tax returns for the year of the bankruptcy. The first (pre bankruptcy tax return) covers 
the period January 1st through to the date of bankruptcy. The second (post bankruptcy 
tax return) covers the period starting with the date of the bankruptcy and ending 
December 31st. Pre and Post bankruptcy tax rebates vest in the trustee for the benefit 
of the creditors. 

 

 
How do I go into bankruptcy? 

People may either go into bankruptcy voluntarily or 
involuntarily. Most people will go bankrupt 
voluntarily, although a small percentage of people 
will be forced into bankruptcy by the Court. 

Any one filing bankruptcy must use the services of 
a Licensed Insolvency Trustee in bankruptcy who is 
certified by the office of the Superintendent of 
Bankruptcy.   You can find a Trustee at this link. 
 

 

 

What about my wages during bankruptcy? 

https://bankruptcycanada.com/trustees1/
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There are standards supplied to the trustee by the Superintendent of Bankruptcy which 
instructs the trustee to collect funds, for the benefit of creditors, from any earnings 
above what is reasonable for the number of people in the family and the bankrupt's 
personal situation. In the vast majority of cases the cost will be approximately $1,800 
payable at the rate of $200.00 a month for nine months. 
 
 

 
When is my Bankruptcy Over? 

Bankruptcy Discharge Rules: 

- 9 month automatic discharge for 1st. time 
bankrupts who fulfill all their duties and who do not 
have excess income. (Required monthly payment of 
less than $100.00 per month) 

- 21 months (or more at the court's discretion) for 
1st. time bankrupts who fulfill all their duties. and 

who have excess income. (Required monthly payment of $100.00 per month or greater) 

-24 months for 2nd time bankrupts who do not have excess income.(Required monthly 
payment of less than $100.00 per month) 

-36 months for 2nd time bankrupts who have excess income. (Required monthly 
payment of $100.00 per month or greater) 

-Bankrupts with personal income tax debt of $200,000.00 or more representing 75 
percent or more of total unsecured claims, are not eligible for an automatic discharge. 
They must go to court for an adjudication. 
 

 
What about the terrible stress that I am under? 

Once you file bankruptcy or a proposal you'll find that your stress will be gone. You have 
taken a positive step to regain financial control over your life. Once the bankruptcy or 
proposal papers are filed the trustee takes over all dealings with your creditors. If a 
creditor or collector calls tell him you have filed and refer him to your trustee. 

It's the law in Canada that all legal action stops once a bankruptcy or proposal is filed. 
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Will I end up with a better credit rating if I use a credit counsellor? 

No! So long as you are on any kind of payment plan the 
credit bureau will record this fact. Using a credit counsellor 
will not give you a better credit rating faster. In fact, you will 
likely take longer to re-establish a good rating and pay much 
more if you use credit counsellor rather than a trustee. 

 

 

What is counselling and do I have to take it? 

You must take counselling in order to be eligible for a discharge from bankruptcy and to 
complete your consumer proposal. The counselling can be one-on-one, with yourself 
and your trustee, or if you prefer, it can be in a group consisting of other bankrupts and 
your trustee. The first counselling session must be held between 10 and 60 days 
following bankruptcy; the second counselling session must be held no later than 210 
days following the date of bankruptcy. The cost for this is $85, plus GST, for each 
individual counselling session. 

 

What happens during the bankruptcy? 

The bankrupt must keep the trustee informed as to where the bankrupt is living and also 
must respond to the trustee's requests and assist him as required and provide whatever 
information is requested. The bankrupt must also provide the trustee with reports as to 
earnings and living expenses and any change in the bankrupt's family situation. The 
trustee will provide the bankrupt with appropriate forms to be filled in that will provide 
the trustee with the necessary information. A meeting of creditors is not required unless 
requested by the Superintendent of Bankruptcy or creditors with an aggregate of at 
least 25% of the proven claims. These meetings are usually held at the office of the 
trustee. 

 

What about alimony and maintenance? 

Alimony or maintenance payments are not affected by bankruptcy. These payments 
must be kept up to date. A bankruptcy does not stop any actions for collection. Alimony 
and maintenance are provable claims and will be paid as a preferred claim for amounts 
incurred in the year before bankruptcy. 
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What about student loans? 

Student Loans can be erased in a bankruptcy if the student was in school 7 or more 
years ago. This amendment will apply where the debtor obtains his or her discharge on 
or after July 7, 2008 (PROVIDED that at the time they filed they had ceased to be 
student for the required seven years) or the debtor had or becomes bankrupt on or 
after July 7, 2008. 

The amendment that will reduce to five years the period a bankrupt will have to wait to 
make a “hardship” application to have student loan debt or obligation discharged (BIA , 
s. 178 (1.1)) is also now in force. This amendment applies to all debtors notwithstanding 
when the bankruptcy or the process that results in the bankruptcy is initiated. 

 

 
What debts are erased in a bankruptcy? 

 
Most debts are erased by the bankrupt's discharge except for the 
following: 

1. Fines imposed by a Court; 
2. Money owing for things stolen; 
3. Things obtained by misrepresentation; 
4. Alimony or maintenance payments. 

5. Award of damages by a court for intentionally inflicting bodily harm or sexual 
assault. 

6. Student loans if bankruptcy is filed prior to or within seven years after the finish of 
studies. 

 
What does it cost?  

In the vast majority of cases the cost of a bankruptcy is regulated by the government 
and is less than $200 a month for each of 9 months. Since bankruptcy costs are set 
by the government it will cost a person the same amount no matter which trustee 
in Canada he or she uses. 
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The trustee normally is paid out of the funds arising from the liquidation of the 
bankrupt's assets. If the bankrupt has no assets available, then the trustee will require a 
retainer or require the bankrupt, over time, to pay approximately $1,800. 

Our Bankruptcy Calculator will give you the exact cost of your bankruptcy and how long 
you will be in bankruptcy. 

 

 
Will I ever get credit again? 

 

You will get credit again after a bankruptcy or a proposal. If you 
follow the steps provided here you will be able to begin 
rebuilding your credit rating in the quickest possible 
time. You will be able to get a secured credit card and a car loan 
shortly after you are discharged. Provided you meet the income 

tests, a year after your discharge you should be able to qualify for most loans at 
excellent interest rates. 

Any discharged bankrupt will be able to get a mortgage - the hardest credit to secure - 
at an interest rate comparable, or better, than a person who has never gone bankrupt 
by following these steps: 

 

 

Step 1 -  

Get your Bankruptcy Discharge or the Certificate of Completion for your Consumer 
Proposal or Division I Proposal. 

 

 

Step 2 - 

Clean up your credit. Check your credit report and write to the credit bureau 
to correct any errors. 

 

https://bankruptcycanada.com/bankruptcy-calculators/bankruptcy-calculator/
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Step 3 - 

Gain New Credit. You now have to acquire new credit to prove your credit 
worthiness. A good place to start is with a secured credit card. Getting a secured card, 
at the link we will provide, is virtually guaranteed. You should also get other credit such 
as a loan for an RRSP, a car loan etc. 

 

Step 4 - 

Accumulate your Down Payment. The minimum down payment is 20% 
with a mortgage guaranteed by CMHC. To qualify for this mortgage you must 
have been discharged for at least two years and one day and have at least  

one year of re-established credit. In June, 2012 the maximum length of insured 
(CMHC) mortgages was set to 25 years from 30 years. 

 

 

Step 5 - 
Contact a Mortgage Professional who is experienced at helping people, who were in 
bankruptcy or faced other financial challenges, get a mortgage. 

 

We hope you found this Booklet easy to read and to understand.   Always remember 
that you are not alone!  In 2016 more than 126,000 people filed bankruptcy or a 
consumer proposal. 

If you have any questions you can get answers at the following: 

Get a Confidential Callback from a Local Trustee 

Contact a Local Trustee and set up a FREE, no obligation confidential consultation 

Use our ASK a Trustee forum to ask your questions, in confidence and receive a reply 
back within one business day 

Yours truly, 

Earl Sands, LIT 

https://bankruptcycanada.com/free-confidential-evaluation/
https://bankruptcycanada.com/trustees1/
https://bankruptcycanada.com/ask-a-trustee/
https://bankruptcycanada.com/ask-a-trustee/
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